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1 . THERE POLLOWS IN PARA 4 AND 5 BELOW THE TEXTS OP TWO 
ARTICLES WHICH APPEARED IN THE BRITISH PRESS ON MAY 19. 

THE PIRST BY MALCOLM RUTHERPORD OP THE PINANCIAL TIMES 
SAYS THAT THE US NO LONGER INSISTS THAT THE BOEING E-3A 
SHOULD PILL THE EUROPEAN AIRBORNE EARLY WARNING (AEW) 
REQUIREMENT. THE ARTICLE PURTHER SUGGESTS THAT NATO MAY 
BE CONSIDERING THE PRANCO-GERMAN AIRBUS POR THIS ROLE. IN 
THE SECOND ARTICLE, CLARE HOLLINGSWORTH OP THE DAILY TELE- 
GRAPH SAYS DEPENSE MINISTERS DISCUSSED THE POSSIBILITY OP 
PITTING THE AIRBUS WITH ELECTRONIC GEAR POR THE AEW TASK. 

2. WE KNOW OP NO SUCH MINISTERIAL DISCUSSION OP THE AIR- 
BUS OR ANY OTHER ALTERNATIVE TO THE E-3A. 

3. ACTION REQUESTED: WASHINGTON VIEWS ON THIS DEVELOP- 
MENT. 
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4. BEGIN TEXT OP ARTICLE APPEARING IN THE PINANCIAL TIMES 
DATELINE MALCOLM RUTHERPORD, BRUSSELS, MAY 18. SUBJECT: 

AIRBUS MAY CARRY NATO EARLY WARNING SYSTEM. 

- THE PRANCO-GERMAN AIRBUS HAS EMERGED AS A POSSIBLE CON- 
TENDER TO CARRY THE CONTROVERSIAL AIRBORNE EARLY WARNING 
SYSTEM LONG PLANNED BY NATO, ACCORDING TO TOP LEVEL DEPENCE 
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SOURCES. 

- THE POSSIBILITY OF A SYSTEM BASED ON A EUROPEAN AIR- 
CRAFT HAS ARISEN AS A RESULT OF THE DETERMINATION OF THE 
NEW U.S. ADMINISTRATION TO SHOW THAT IT IS SERIOUSLY INTER- 
ESTED IN PROMOTING A MORE EQUAL FLOW OF ARMS TRAFFIC 
BETWEEN EUROPE AND THE U.S. 

- DR. HAROLD BROWN, THE U.S. DEFENCE SECRETARY, IS UNDER- 
STOOD TO HAVE STUDIED THE STATE OF PLAY ON AIRBORNE EARLY 
WARNING SO FAR AND TO HAVE CONCLUDED THAT THE SYSTEM 
CHOSEN BY BRITAIN, BASED ON THE NIMROD, COULD BE COMPATIBLE 
WITH A SYSTEM, BASED ON AN ALTERNATIVE AIRCRAFT, OPERATED 
BY THE REST OF THE ALLIANCE. 

- THAT IN ITSELF IS REGARDED AS SOMETHING OF A BREAK- 
THROUGH AND MAKES AN ALLIANCE DECISION TO ACQUIRE AN EARLY 
WARNING SYSTEM MORE LIKELY. THE OTHER MAJOR CHANGE, HOW- 
EVER, IS AN APPARENT READINESS ON THE PART OF DR. BROWN NO 
LONGER TO INSIST ON THE SYSTEM BASED ON THE BOEING E-3A, 

A SPECIALLY EQUIPPED VERSION OF THE BOEING 707 CIVIL AIR- 
LINER. 

- IT WAS THE FAILURE OF THE ALLIANCE TO AGREE ON THE 
BOEING-BASED SYSTEM KNOWN AS AWACS (AIRBORNE WARNING AND 
CONTROL SYSTEM) AT A SPECIAL MEETING OF DEFENCE MINISTERS 
ON MARCH 25 WHICH LED TO BRITAIN GOING IT ALONE WITH THE 
NIMROD PROGRAMME. 

- IT WAS THEN DISPUTED THAT NIMROD COULD BE COMPATIBLE 
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WITH ANOTHER SYSTEM AND ALSO THAT IT COULD EXERCISE THE 
CONTROL FUNCTION AS WELL AS SURVEILLANCE. BOTH THESE 
OBJECTIONS HAVE NOW BEEN OVERRULED BY DR. BROWN. 

- APART FROM THE AIRBUS AND THE BOEING E-3A, ANOTHER POS- 
SIBLE CONTENDER IS THE E-2C FROM THE AMERICAN GRUMMAN COR- 
PORATION. IT WAS EXPLAINED AT A GRUMMAN PRESENTATION IN 
BRUSSELS TODAY THAT IT HAS THE MERIT OF BEING COMPARATIVELY 
CHEAP. 

- THE ATTRACTIONS OF THE AIRBUS, HOWEVER, ARE MORE POLI- 
TICAL. THE CHOICE OF A FRANCO-GERMAN AIRCRAFT WOULD ALMOST 
CERTAINLY BRING THE FRENCH INTO THE PROJECT. HITHERTO THEY 
HAVE SHOWN CONSIDERABLE INTEREST BUT STOPPED SHORT AT ANY- 
THING APPROACHING A COMMITMENT. 

- IT WOULD ALSO PLACATE THE WEST GERMANS WHO, AS A KEY 
MEMBER OF ANY NATO SYSTEM, HAVE COMPLAINED THAT THEY WERE 
NOT BEING OFFERED ENOUGH IN THE WAY OF INDUSTRIAL COMPENSA- 
TION, THAT IS, A LARGE ENOUGH SHARE OF THE WORK IN BUILDING 
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THE PROJECT. 

- NOT LEAST, THE CHOICE OF THE AIRBUS WOULD BE TAKEN AS A 
MAJOR U.S. VOTE OF CONFIDENCE IN EUROPEAN AEROSPACE AND A 
CONTRIBUTION TO THE SO-CALLED "TWO-WAY STREET" IN TRANS- 
ATLANTIC ARMS TRAFFIC. 

- THERE WOULD ALSO BE A SPIN-OFF FOR BRITAIN IN THAT 
HAWKER SIDDELEY BUILD THE AIRBUS WINGS AND THERE WOULD BE 
HOPES OF BRITAIN SUPPLYING SOME OF THE ELECTRONICS IN ORDER 
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TO ENSURE COMPATABILITY WITH THE NIMROD SYSTEM. 

- THE SUBJECT WILL BE FURTHER DISCUSSED WHEN HERR GEORG 
LEBER, THE WEST GERMAN DEFENCE MINISTER, VISITS WASHINGTON 
IN THE NEXT FEW WEEKS. MR. FRED MULLEY, THE BRITISH 
DEFENCE SECRETARY, ALSO HOPES TO GO TO WASHINGTON BY 
SEPTEMBER AT THE LATEST. 

- THE NATO DEADLINE OF JULY I FOR A DECISION ON AN EARLY 
WARNING SYSTEM HAS MEANWHILE BEEN POSTPONED AND IS NOW 
LIKELY TO BE AROUND DECEMBER WHEN THE DEFENCE MINISTERS ARE 
DUE TO MEET AGAIN IN BRUSSELS. 
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- TODAY'S NATO COMMUNIQUE SAID THAT MINISTERS REAFFIRMED 
"THE IMPORTANCE OF PROVIDING AN ALLIANCE- WIDE CAPABILITY 
THROUGH AN INTEROPERABLE FORCE AND AGREED TO DEVOTE ALL 
POSSIBLE EFFORTS TO REACH A DECISION ON PROCUREMENT AS 
SOON AS POSSIBLE." 

5. BEGIN TEXT OF ARTICLE APPEARING IN THE DAILY TELEGRAPH 
DATELINE CLARE HOLLINGWORTH, MAY 19. SUBJECT: NIMROD SALES 
PLUG FAILS. 
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- MR. MULLEY, BRITISH DEFENCE SECRETARY, REMINDED HIS 

NATO COLLEAGUES IN BRUSSELS YESTERDAY THAT THEY WOULD NEED 
ONLY 18 BOEING AIRBORNE WARNING AIRCRAFT TO PEER INTO WAR- 
SAW PACT ACTIVITIES AS BRITAIN WAS GOING AHEAD WITH THE 
NIMROD. 

- BUT THE MINISTERS, INVOKING BUDGET PROBLEMS, POSTPONED 
THEIR DECISION YET AGAIN ON WHETHER OR NOT TO GO AHEAD WITH 
THIS EXPENSIVE PROJECT. 

WASHINGTON VISIT 

- IN A DISCUSSION ON INTEROPERABILITY, MINISTERS AGREED 
THAT THE SOPHISTICATED ELECTRONIC GEAR WHICH THE 
AMERICANS HAVE ALREADY FITTED INTO THE BOEING VERSION OF 
THE AWACS ADVANCE WARNING SYSTEM SHOULD BE ABLE 

TO OPERATE WITH THE NIMROD. 

- MINISTERS DISCUSSED THE POSSIBILITY OF EVEN FITTING 

THE ELECTRONIC GEAR INTO A FRANCO-GERMAN AIRBUS, AMONG OTHER 
INEXPENSIVE AIRCRAFT CONSIDERED. 

- MR. HAROLD BROWN, THE AMERICAN DEFENCE SECRETARY, 

INVITED MR. MULLEY TO WASHINGTON FOR TALKS, BUT THE VISIT 
IS UNLIKELY TO TAKE PLACE BEFORE THE AUTUMN. 

- THE "TWO WAY STREET" FOR THE PURCHASE OF ARMS BY THE 
UNITED STATES IN EUROPE IS BEGINNING TO OPERATE. FRANCE, 

THE GERMAN FEDERAL REPUBLIC, THE NETHERLANDS, WITH BRITAIN 
AND THE UNITED STATES, HAVE ENTERED INTO AN AGREEMENT TO 
STUDY THE 

MANUFACTURE OF LONG RANGE ANTI-SHIPS MISSILES. 

- THIS CONCEPT, ACCORDING TO NATO OFFICIALS, EMBRACES A 
FAMILY OF WEAPONS TO BE FIRED FROM SURFACE SUBMARINES AND 
CONFIDENTIAL 
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AIRCRAFT. 

- BUT SOME BRITISH MANUFACTURERS WERE DEPRESSED DESPITE 
THE FACT THAT THE AMERICAN PURCHASER HAVE BEEN 
ORDERED TO LIFT THEIR BAN ON GOODS FROM BRITAIN. 

- THEY FEAR THAT THE AMERICANS WILL MANUFACTURE BRITISH 
WEAPONS UNDER LICENCE. ALTHOUGH THIS WILL BRING IN 
DOLLARS TO RELIEVE THE BALANCE OF PAYMENTS POSITION, IT 
WILL NOT PRODUCE WORK AND WAGES IN THE EACTORIES OF BIR- 
MINGHAM AND THE NORTH. BENNETT 
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